PARAMOUNT MOTORS CORPORATION 

(A DELAWARE CORPORATION) 

AND SUBSIDIARIES 


CLEVELAND PUBLIC LIBKAKT 

business inf. bur. 
CORPORATION FILE 


.. 


CONDENSED CONSOLIDATED INCOME ACCOUNT 

FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 1950 


Rent income, etc. 

Expenses and Deductions—Real Estate 


$1,624,139.39 

938,024.13 


Profit on Real Estate Operations 


$ 686,115.26 


Other income 
Interest received 
Gain on Sale of Real Estate 
Gain on Sale of Equipment 


$ 20,659.70 
12,559.00 
401.06 


Total—Other Income 33,619.76 

Total $ 719,735.02 

Other expenses and deductions—not connecter! with real estate 5,402.04 

Net Operating Profit $ 714,332.98 

Less: Provision for depreciation and write-off of mortgage costs 247,961.01 


Balance 

Less: Provision for Federal taxes (Normal income tax and surtax) 
Balance—carried to Surplus 


$ 466,371.97 
194,148.62 

$ 272,223.35 


RECONCILIATION OF CONSOLIDATED EARNED SURPLUS 


Balance—October 1, 1949 


$1,572,881.69 

Add: Adjustment of depreciation reserves 

Refund of prior year's federal taxes 

Other adjustments thereto 

$213,767.67 

10,218.35 

1,229.47 

225,215.49 

Total 


$1,798,097.18 

Less: Provision for additional Federal taxes—in accordance with 
Treasury Department examinations 


88,568.86 

Adjusted balance—October 1, 1949 


$1,709,528.32 

Add: Profit (after taxes) for the fiscal year 

Reduction in reserve for contingencies 

$272,223.35 

50,000.00 

322,223.35 

Total 


$2,031,751.67 

Less: Dividends Paid 


38,795.00 

Balance—September 30, 1950 


$1,992,956.67 


ANNUAL REPORT 


To the Stockholders 
or 

PARAMOUNT 

MOTORS 

CORPORATION 


Septernber JOth y 1950 


The Capital Stock of 
Paramount Motors Corporation is listed 
on the New York Curb Exchange 













































PARAMOUNT MOTORS CORPORATION 

(A DELAWARE CORPORATION) 

AND SUBSIDIARIES 


CONDENSED CONSOLIDATED BALANCE SHEET 


ASSETS 


Cash—in banks and on hand 

Investments—at cost 

U. S. Government securities 
Obligations of Arlington County, Va 
Insurance contract 

Total (market value—$1,524,905 
Due from mortgagee on requisition 
Accrued interest receivable 
Notes and accounts receivable 

Home Building projects 
Costs to date 

Less: Reserves for depreciation 
Balance 

Less: Bonds and mortgages payable 
(Due after one year) 

Equity 

Miscellaneous assets—Cash surrender 
value of life insurance policy, mort¬ 
gages receivable, etc. 

Sundry 

Furniture and fixtures (less depreciation) 
Deferred charges to operations 

Total 

Total 


04) 


$ 1,465,529.13 (a) 
10,548.86 
50,000.00 


$ 34,982.60 


1,526,077.99 (a) 
63,766.00 
8,253.37 
18,426.69 


$10,622,886.07 (c) 
2,237,887.25 (e) 
$ 8,384,998.82 (b) 

6,396,832.45 (d) 


$ 15,125.93 (e) 

113,739.95 


1,988,166.37 


64,159.56 


128,865.88 

$3,832,698.46 


September 30, 1950 


(a) A wholly-owned subsidiary corporation has contracted to build a rental housing project and in connection there¬ 

with. has contracted to borrow the sum of $4,203,900.00 which is a lien on the property. Three other subsidiary 
corporations have deposited $162,000.00 in U. S. Gc vernment Bonds as a guarantee of completion of the project 
by the borrowing corporation. 

(b) Includes $1,239,098.48 not subject to mortgage liens a)s of September 30. 1950. 

(c) Includes $3,591,966.40 spent to date on a partially Completed rental housing project, on which a construction 

loan of $4,203,900.00 lias been contracted for. 


LIABILITIES 


4 n p 


CAPITAL 


Liabilities 

Accounts payable and accruals 
Reserve for Federal income taxes 
Deposits and rents received in advance 
Sub-total 

Add: Mortgages payable and installments 
(Due within one year) 

Total Liabilities 

Reserves for contingencies 

Capital 
Capital Stock 

(Authorized 300,000 shares $1.00 Par) 
(Issued 259,110 shares $1.00 Par) 

Surplus 
Paid in 
Earned 

Total 

Less: Treasury stock 

(at cost—103,930 Shares) 

Total Capital and Surplus 


$ 309,668.50 
281,830.88 
45,945.62 
$ 637,445.00 

229,871.07 (d) 


$ 259,110.00 


$1,342,731.87 
1,992,956.67 
$3,335,688.54 


644,416.15 2,691,272.39 


(155,180 Shares—Net outstanding) 
Total 


$ 867,316.07 


15,000.00 


2,950,382.39 

$3,832,698.46 


(d) These mortgage-secured obligations are liabilities of subsidiaries and include $3,350,953.00 borrowed on a partially 

completed project. Installments due within one year do not include any provision for current payments on 
the mortgage on the partially completed project inasmuch as the amount of such payments was not determinable 
at the date of this statement. 

(e) The reserves for depreciation of fixed assets have been decreased in the amount of $213,767.67 based on a change 

in the rates for fiscal years ended September 30. 1947, September 30, 1948 and September 30, 1949 in accordance 
with examinations made by the Treasury Department. 


To the Board of Directors and Stockholders of Paramount Motors Corporation: 

We have examined the Balance Sheet of Paramount Motors Corporation a nd its subsidiaries as of September 30, 1950 and the Statements of Income and 
Surplus for the fiscal year then ended, have reviewed the system of internal control and the accounting procedure of the companies, and have examined or tested 
accounting records of the companies and other supporting evidence, by methods and to the extent we deemed appropriate. 

In our opinion, the above balance sheet and related statements of income and surplus present fairly the position of Paramount Motors Corporation and its 
subsidiaries at September 30. 1950 and the results of their operations for the fiscal year then ended, in conformity with generally accepted accounting principles applied 
on a basis consistent with the preceding year, except that depreciation rates have been modified to reflect changes agreed to as a result of examinations made by the 
Treasury Department. Such changes resulted in a reduction of the preceding year s charges for depreciation in the amount of $69,611.77. 

(Signed) FEINBERG, JACOBS & FURMAN 

December 12, 1950 (Certified Public Accountants) 































